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Letter From the President

Dear Friends,

It seems like just yesterday
that | was writing about the
start of 2011 and now here we
are in 2012 already! Did you
make any New Year’s
resolutions? If one of them
was to be more organized,
especially concerning your
finances, you'll find many tips
and solutions in this issue to
help you do just that.

It’s hard to believe but tax season is right around the corner.
You’ll soon be receiving your W2s and 1099s, and gathering
up receipts and other information you will need. To help
make the process a bit easier for you this year, we've
highlighted some of the Top Tax Tips from the IRS.

This is also a good time of year to review your IRA (Individual
Retirement Account) and take advantage of the tax benefits it
may provide. In this edition, Maila Berry, our IRA consultant
provides answers to some of the most frequently asked
questions about IRAs.

Although the holiday shopping season is over, I’'m sure the
experience is still fresh in your mind. Unfortunately, during
the rush to get the shopping done, some people were faced
with having a purchase denied at the check-out due to
insufficient funds. It can happen to anyone at anytime. In this
edition you'll find options to help avoid this situation.

Finally, as we begin the new year I'd like to take a moment to
thank you for choosing LCU as your financial institution. We
value your trust and loyalty, and we will continue to do our
best to provide you with the products you need and the
outstanding service you deserve.

s

Gordon R. Edmonds
President & CEO
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Financial Highlights

as of 9/30/11
Assets: $614.6 million
Total Deposits: $465.8 million
Loans: $339.6 million
Members: 49,512

Considering an IRA?

An Individual Retirement Account (IRA) is a special type of
retirement saving plan that provides tax benefits. There are
several types of IRAs, and eligibility requirements are based on
age and income.

An individual may contribute to a ‘Traditional’ IRA based on their
taxable earning and if they participate in an employer-maintained
retirement plan. The contributions may be tax-deductible.
Owners must begin taking the Required Minimum Distributions
(RMDs) at age 70 1/2 to avoid excess accumulation tax. A ‘Roth’
IRA allows individuals to make contributions up to an established
limit which are non-deductible. The tax advantage for a Roth IRA
is realized at distribution. The Coverdell Education Savings
Account is another type of IRA which offers tax advantages when
saving for education.

An eligible individual can contribute to a Traditional or Roth IRA
up to $5,000 per year for each IRA account or 100% of earned
income whichever is less under the age of 50 years old. If you are
between the ages of 50-70 % years old you may make a “catch
up” contribution in the amount of $1,000. However, the
aggregate total IRA contribution limit for both is $6,000.
Contributions for all IRAs must be made by April 15th for the
previous tax year. You will need to review your specific eligibility
with your tax/legal advisor.

There are many ways you can move funds from an existing
retirement account to another retirement product such as
through an IRA Rollover, Direct Transfer, QRP Rollover or a Direct
Rollover. Each transaction has its own regulations so it’s
important to know the rules when completing such transactions.

Leominster Credit Union offers both Traditional and Roth IRA
accounts, as well as a daily IRA savings account. If you have any
questions, or for more information about IRAs, contact our
dedicated IRA Consultant Maila Berry at 978-466-7218 or email

her at mberry@leominstercu.com.



Top Tax Tips

It’s that time of the year again - the
income tax filing season! For many of us
the thought of getting our taxes ready
seems like a daunting task. However, the
following tips from the IRS can help you
get organized and make tax prep a bit
easier. First and foremost the IRS advises
to start early... don’t wait until April to
start gathering the documents you’ll

need. Here are just a few of the top tips from the IRS. For the full list and for other helpful
information go to www.irs.gov/newsroom.

1. Start gathering your records - Round up any documents or forms you’ll need when filing
your taxes: receipts, canceled checks and other documents that support income or
deductions you’re claiming on your return.

2. Be on the lookout - W2s and 1099s will be coming soon; you’ll need these to file your tax
return.

3. Consider other filing options - There are many different options for filing your tax return.
You can prepare it yourself or go to a tax preparer. You may be eligible for free face-to-face
help at an IRS office or volunteer site. Give yourself time to weigh all the different options
and find the one that best suits your needs.

4. Consider Direct Deposit - If you elect to have your refund directly deposited into your
bank account, you’ll receive it faster than waiting for a paper check.

5. Review! Review! Review! Don’t rush. We all make mistakes when we rush. Mistakes will
slow down the processing of your return. Be sure to double-check all the Social Security
Numbers and math calculations on your return as these are the most common errors
made by taxpayers.

6. Don’t panic! If you run into a problem, remember the IRS is there to help. Visit
www.irs.gov or call them toll-free at 800-829-1040.

Don’t Get Caught Short!

It’s happened to many of us. You arrive at the check-out counter ready to pay with your
debit card only to have the purchase denied because you don’t have sufficient funds in your
checking account. It may be the result of a simple math error or a forgotten ATM transaction.
But whatever the reason, having your card denied at the point of sale is not only
embarrassing, it’s also very frustrating. Following are a few o




